
AZERBAIJAN 
Methodic Instructions on Valuation of the Public Property Privatised 

 

I. General Provisions 
 
1. The "Methodic Instructions on Valuation of the Public Property 
Privatised" (hereinafter referred to as "Methodic Instructions"), have 
been prepared to valuate the public property to be privatised following 
the Law of Azerbaijan Republic "On Privatisation of Public Property in 
Azerbaijan Republic".  
2. The present Methodic Instructions hereby establish the rules for 
identification of initial (starting) price of enterprises privatised or 
for valuation of the property of the establishing Joint-Stock Companies 
in order to determine the amount of their authorised capital.  
3. The property shall be valuated by the enterprise to be privatised 
(Privatisation Commission) in accordance with the present Methodic 
Instructions based on complete inventory of the enterprise on the date 
fixed by the State Property Committee of Azerbaijan Republic 
(hereinafter referred to as "SPC"). The enterprise (or the relevant 
privatisation commission) shall submit acts reflecting the results of 
the inventory and of valuation of the property (initial (starting) 
price of the 
enterprise or the amount of the authorised capital) to the SPC for the 
appropriate examination and approval. If necessary, the SPC can make a 
repeated inventory and valuation of the enterprise property, attracting 
qualified auditors, advisors and other competent specialists. 
 
II. Structure of Enterprise Property to be Valuated 
 
The enterprise property to be valuated consists of its fixed assets and 
capital investments, resources, expenditure, monetary resources and 
other financial, tangible and intangible assets. 
1. The following, shall be classified as fixed assets: 
 
- buildings, structures, transmitting devices, machinery and equipment, 
computers, engineering techniques, measuring instrument, set of 
instruments, industrial and household equipment, vehicles, productive 
and draught livestock, perennial plantations and other fixed assets; 
premises, buildinqs, equipment and other objects falling under the 
category of fixed assets and leased by the enterprise, and capital 
investment of equipment nature; 
- intangible assets reflected in balance sheet; the rights to use land, 
water and other natural resources, including intellectual property 
rights (patent, licence, etc.), trade marks, etc.; 
- capital investments and advances, including the value of fixed assets 
under construction and the equipment not installed; 
- long-term (more than one year) financial contribution of the 
enterprise, including those aimed at income assets (shares, loans and 
other securities) in the authorised capital of other enterprises; 
- other items in the assets part of balance sheet "Fixed Assets and 
Capital Investment". 
2. Resources and expenditure comprise production resources (raw 
materials, materials, wasting and short-lived assets, spare parts, 
package, etc.), incomplete production, prepaid expenses, finished 



output, commodity output, etc. 
3. Monetary resources and other financial assets of the enterprise 
consist of the enterprise funds on its accounts at banks and in its own 
cash; income assets of other enterprises (shares, loans and other 
securities) consist of short-term (more than one year) financial 
investment, the value of the dispatched goods, receivables and other 
financial resources reflected in the assets side of balance sheet. 
4. Tangible and intangible assets disclosed at the privatisation but 
not taken into account for some reasons shall be included into the 
property valuated. 
 
III. Valuation of Enterprise Property 
 
1. The initial price of fixed assets less the amount of depreciation by 
the date of their valuation according to depreciation standards shall 
be calculated on the basis of their residual value. 
 
The book value of fixed assets shall be determined by the results of 
inventory and inventory cards having been fixed in accounting and 
account books. 
The book value of fixed assets disclosed as remainders at the inventory 
and not fixed in accounting shall be established on the basis of the 
account data on the costs for their purchase or manufacture costs. If a 
document on these costs is not available in the accounting unit, their 
amount shall be established taking into 
account the price-lists, rates, cost estimate and other normative 
documents. The residual value of fixed assets (or their parts) with the 
expired terms of operation but being suitable for production and of 
those being unfit for use shall be determined taking into account to 
what extent they could be used and possibly served. 
2. Capital stock under construction and uninstalled equipment shall be 
valuated with index linking of expenditure spent for them before the 
valuation and the acting prices. 
3. Wasting and depreciated ones shall be valuated by their residual 
value. 
4. Long-term financial investment shall be valuated by the value 
specified in the enterprise balance sheet. 
5. Intangible assets shall be valuated less the amount of depreciation 
on the basis of their book value. 
6. Resources, expenditure, monetary resources and other financial 
assets shall be valuated by the book value. 
7. Foreign currency being on the enterprise account (shares and 
deposits) shall be vaiuated according to the rules established by the 
National Bank of Azerbaijan Republic. 
8. Forms reguired for property valuatuion shall be prepared and 
approved by the SPC in accordance with the present Regulations. 
 
IV. Initial (Starting) Price of Enterprise and Establishing the Amount 
of Authorised Capital for Joint-Stock Company 
 
1. To establish an initial price of an enterprise at the privatisation, 
the following items of balance liabilities shall be excluded from the 
property value: 
- overdue credits and other debts; 
- settlements with creditors and other temporarily attracted funds 
included in balance liabilities. 
2. When establishing the amount of the authorised capital of a Joint 



Stock Company, the following items of balance liabilities shall be 
excluded from the enterprise property total value calculated according 
to the above mentioned order: 
- reserve for impending expenses and payments; 
- prepaid expenses; 
- financing capital investment at the expense of special sources. 
3. Starting price of enterprises privatised through auction shall be 
determined by the application of mark-up to their initial prices 
calculated according to appropriate coefficients considering the 
profile, favourable location of the territory and other characters of 
the enterprise. 
4. The coefficients applied to the initial price shall be submitted for 
consideration by the SPC and approved by the Cabinet of Ministers of 
Azerbaijan Republic. 
 
V. Formalization of Enterprise Valuation 
 
1. Acts reflecting the results of inventory and an enterprise property 
valuatuion (initial (starting) cost of the enterprise and the amount of 
a Join-Stock Company authorised capital) shall be approved by the SPC. 
A list of the following objects shall be attached to the final act of 
the enterprise property valuation: 
- objects whose privatisation shall be forbidden by the law in force; 
- objects for the social-culture and everyday service purpose, which 
are in the balance sheet of the enterprise and to be transferred at the 
disposal of the state or local government bodies after privatisation by 
a decision of the SPC. 
Acts reflecting the results of the property inventory and the 
enterprise balancesheet shall be enclosed to the above mentioned final 
act. 
2. The head of an enteprise to be privatised shall bear the 
responsibility established by the legislation for incorrect data 
specified in the submitted acts of inventory and balance sheet.  
3. Fixed assets of an enterprise to be privatised could not be sold and 
transferred in other form to other natural and legal persons from the 
date of the approval of acts of its property valuation till the 
signature of an act on buying and selling of the object. 
4. The head of the enterprise privatised through competition or bidding 
(auction) should submit to the SPC an information on changes in the 
property structure or its cost by the day of its sale as compared with 
the data specified in the act on its valuation and published in 
information bulletins. 
5. The observance of the present Methodic Instructions shall be binding 
on all the enterprises located in the territory of Azerbaijan Republic, 
otherwise an enterprise valuation shall be considered invalid. 

 


